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Talking Points

• The Presidential Cycle & Political Makeups

– Double-Digit Returns: Year-1 of Presidential Cycle

– The Market Has Done Well Under a Democratic “Trifecta”

• Momentum & the Market

– Industry Momentum Portfolio

• Asset Class Rotation

– Growth – Value Differential

– High Quality vs. Low Quality
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Presidential Cycle Performances

Source: CFRA, S&P Global. Past performance is no guarantee of future results.. S&P 500: 12/31/44-11/30/20. Russell 2000: 12/31/78-11/30/20.

Since 1979, Years 1 & 3 Have Been the Best for Large- and Small-Cap U.S. Equities

Pres.
Cycle Q1 Q2 Q3 Q4 Year Q1 Q2 Q3 Q4 Year

Year 1 0.8 5.3 1.4 6.1 14.3 1.5 7.1 2.4 5.3 15.9

Year 2 1.7 (0.9) (1.3) 6.4 5.5 3.4 (1.8) (5.7) 6.0 0.7

Year 3 7.3 4.5 0.1 3.2 15.3 10.0 6.4 (1.1) 2.8 18.3

Year 4 (1.6) 3.2 2.5 1.3 5.8 (1.0) 3.8 3.8 2.9 8.9

All Years 2.1 3.1 0.7 4.2 10.3 3.5 3.9 (0.1) 4.2 11.1

S&P 500 Average % Change Russell 2000 Average % Change
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Party Majorities & the S&P 500

Source: CFRA, S&P Global. Past performance is no guarantee of future results. Data 12/31/1944-12/4/2020.

Unified Governments (Trifectas) Have Typically Led to Above-Average Annual Returns

Political Scenarios Avg. Chg. Years FoA
Unified Government 10.6% 30 77%
     >Democratic President 9.8% 22 77%
     >Republican President 12.9% 8 75%
Unified Congress 7.4% 32 66%

     >Dem. Pres./Rep. Congress 13.0% 10 60%
    >Rep. Pres./Dem. Congress 4.9% 22 68%
Split Congress 8.6% 14 69%
     >Democratic President 13.6% 4 75%
     >Republican President 7.2% 10 70%
All Years 9.0% 76 71%
Source: S&P DJ Indices. Data: 12/31/44-12/11/20. FoA: Frequency of advance.
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MOMENTUM: Let Your Winners Ride; Cut Your Losers Short

Source: CFRA, S&P Global. Past performance is no guarantee of future results. Data: 12/31/89-11/30/20. F.O.: Frequency of Outperformance.

CAGRs Based on Trailing 12-Mo. Returns. IMP: Buy Top 10%, Hold Until Falls Out of Top 30%

30%
F.O.
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CFRA’s Industry Momentum Portfolio Constituents

Source: CFRA, S&P Global. Price Returns as of 11/30/20. Prices as of 12/4/20.

Entry
Sector S&P 500 Sub-Industry Date MTD 90 Days Entry
Comm. Svcs. Wireless Telecommunication Services 9/30/20 (0.9) -- 15.3
Cons. Disc. Computer & Electronics Retail 8/31/20 (5.6) (2.4) (7.4)

Footwear 10/30/20 3.0 -- 15.5
General Merchandise Stores 8/30/19 (2.3) 17.7 42.8
Home Improvement Retail 5/29/20 (4.5) (2.1) 8.6
Homebuilding 7/31/20 (0.1) 4.6 5.8
Internet & Direct Marketing Retail 5/29/20 (0.0) 1.4 29.4

Health Care Life Sciences Tools & Services 10/30/20 1.9 -- 5.4
Industrials Agricultural & Farm Machinery 11/30/20 (3.7) -- (3.7)

Air Freight & Logistics 9/30/20 (0.0) -- 4.9
Diversified Support Services 2/28/18 (0.7) 11.7 112.5
Trading Companies & Distributors 7/31/20 0.9 20.5 19.8
Trucking 4/30/20 2.3 5.3 40.9

Info. Tech. Application Software 6/30/20 0.1 7.6 18.5
Interactive Home Entertainment 2/28/20 2.8 8.6 41.4
Semiconductor Equipment 9/30/19 8.9 60.9 88.6
Semiconductors 1/31/20 4.2 21.8 44.0
Systems Software 9/28/18 0.4 6.5 81.6
Tech. Hardware/Storage/Peripherals 11/27/19 4.2 10.5 77.7

Materials Copper 8/31/20 5.1 56.4 57.5
Gold 2/28/20 4.5 (6.6) 18.3
Industrial Gases 6/28/19 (3.0) (1.1) 22.6
Metal & Glass Containers 11/30/20 (0.5) -- (0.5)
S&P 500 Index 1.9 10.8 NA

Price % Change
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Growth’s Relative Performance Extreme!

Source: CFRA, S&P Global. Past performance is no guarantee of future results. Data as of 12/7/20.

Rolling 12-Month Price Return: S&P 500 Growth vs. S&P 500 Value
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Rotation into Low Quality from High Quality

Source: CFRA, S&P Global. Past performance is no guarantee of future results. Data as of 12/7/20.

Rolling 12-Month Price Return: S&P 500 Growth vs. S&P 500 Value

(30.0)

(20.0)

(10.0)

0.0

10.0

20.0

30.0

High-Low Quality Differential +1 Std. Dev. -1 Std. Dev.

High Quality is Outperforming Low Quality

Low Quality is Outperforming High Quality



PAGE 9Independent Research, Indispensable Results

Learn More!

Upcoming Webinar

Visit https://www.cfraresearch.com/events-webinars/ for 
more information on recent and upcoming webinars.

Visit https://advisor.marketscope.com for more 
information on the research presented today.

Visit MarketScope Advisor

The New Normal: Outlook 2021—
Pandemic Pop

December 16, 2020 at 9:00am Eastern

Join us on December 16 for a discussion featuring CFRA Chief 
Investment Strategist Sam Stovall, CFRA Equity Analysts 
Matthew Miller and Colin Scarola, and moderated by Ken Leon, 
Director of Equity Research, when we will provide our U.S. 
economy and investment outlook for equities and funds for the 
closing month of 2020 and into 2021.

Register https://go.cfraresearch.com/nn-session-1-2021-
outlook
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For more information
+1 800.220.0502  |  cservices@cfraresearch.com

Disclosures

The content of this Presentation and the opinions expressed herein are those of CFRA based upon publicly-available information that CFRA believes to be reliable but are subject to change without 
notice. This Presentation has not been submitted to, nor received approval from, the United States Securities and Exchange Commission or any other regulatory body. While CFRA exercised due care in 
compiling this Presentation, CFRA AND ALL RELATED ENTITIES SPECIFICALLY DISCLAIM ALL WARRANTIES, EXPRESS OR IMPLIED, to the fullest extent permitted by law, regarding the accuracy, 
completeness, or usefulness of the information contained herein and assumes no liability with respect to the consequences of relying on this information for investment or other purposes. No content 
herein (including ratings, credit-related analyses and data, valuations, model, software or other application or output therefrom) or any part thereof may be modified, reverse engineered, reproduced or 
distributed in any form by any means, or stored in a database or retrieval system, without the prior written permission of CFRA. This Presentation shall not be used for any unlawful or unauthorized 
purposes. CFRA and its third-party providers, as well as its and their directors, officers, shareholders, employees or agents, do not guarantee the accuracy, completeness, timeliness or availability of this 
Presentation.

CFRA's primary financial data provider is S&P Global Market Intelligence. FOR RECIPIENT'S INTERNAL USE ONLY.

Certain information in this presentation is provided by S&P Global, Inc. and/or its affiliates and subsidiaries (collectively “S&P Global”). Such information is subject to the following disclaimers and notices: 
“Copyright © 2020, S&P Global Market Intelligence (and its affiliates as applicable). All rights reserved. Nothing contained herein is investment advice and a reference to a particular investment or 
security, a credit rating or any observation concerning a security or investment provided by S&P Global is not a recommendation to buy, sell or hold such investment or security or make any other 
investment decisions. This may contain information obtained from third parties, including ratings from credit ratings agencies. Reproduction and distribution of S&P Global’s information and third party 
content in any form is prohibited except with the prior written permission of S&P Global or the related third party, as applicable.  Neither S&P Global nor its third party providers guarantee the accuracy, 
completeness, timeliness or availability of any information, including ratings, and are not responsible for any errors or omissions (negligent or otherwise), regardless of the cause, or for the results 
obtained from the use of such information or content.  S&P GLOBAL AND ITS THIRD PARTY CONTENT PROVIDERS GIVE NO EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT 
LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE AND ALL S&P INFORMATION IS PROVIDED ON AN AS-IS BASIS. S&P GLOBAL 
AND ITS THIRD PARTY CONTENT PROVIDERS SHALL NOT BE LIABLE FOR ANY DIRECT, INDIRECT, INCIDENTAL, EXEMPLARY, COMPENSATORY, PUNITIVE, SPECIAL OR 
CONSEQUENTIAL DAMAGES, COSTS, EXPENSES, LEGAL FEES, OR LOSSES (INCLUDING LOST INCOME OR PROFITS AND OPPORTUNITY COSTS OR LOSSES CAUSED BY NEGLIGENCE) 
IN CONNECTION WITH ANY USE OF THEIR INFORMATION OR CONTENT, INCLUDING RATINGS. Credit ratings are statements of opinions and are not statements of fact or recommendations to 
purchase, hold or sell securities. They do not address the suitability of securities or the suitability of securities for investment purposes and should not be relied on as investment advice.”

CFRA, CFRA Accounting Lens, CFRA Legal Edge, CFRA Score, and all other CFRA product names are the trademarks, registered trademarks, or service marks of CFRA or its affiliates in the United 
States and other jurisdictions. CFRA Score may be protected by U.S. Patent No. 7,974,894 and/or other patents. Copyright © 2020 CFRA. All rights reserved.



PAGE 11Independent Research, Indispensable Results

For more information
+1 800.220.0502  |  cservices@cfraresearch.com

Disclosures, continued.

This Presentation is published and originally distributed by Accounting Research & Analytics, LLC d/b/a CFRA (“CFRA US”), with the following exceptions: In the UK/EU/EEA, it is published and originally 
distributed by CFRA UK Limited (company number 08456139 registered in England & Wales with its registered office address at New Derwent House, 69-73 Theobalds Road, London, WC1X 8TA, 
United Kingdom), which is regulated by the Financial Conduct Authority (No. 775151), and in Malaysia by CFRA MY Sdn Bhd having Company No. 683377-A and regulated by Securities Commission 
Malaysia, No. CMSL/A0181/2007 (“CFRA Malaysia”). CFRA Malaysia is a wholly-owned subsidiary of CFRA US. These parties and their subsidiaries maintain no responsibility for CFRA reports or 
materials redistributed by third parties such as brokers or financial advisors.

Past performance is not necessarily indicative of future results. This Presentation may contain forward-looking statements or forecasts; such forecasts are not a reliable indicator of future performance.

This Presentation is not intended to, and does not, constitute an offer or solicitation to buy and sell securities or engage in any investment activity. This Presentation is for informational purposes only. 
Recommendations in this Presentation are not made with respect to any particular investor or type of investor. Securities, financial instruments or strategies mentioned herein may not be suitable for all 
investors and this material is not intended for any specific investor and does not take into account any investor's particular investment objectives, financial situations or needs. Before acting on any 
recommendation in this material, you should consider whether it is suitable for your particular circumstances and, if necessary, seek professional advice.

Additional information on a subject company may be available upon request.

The Global Industry Classification Standard (GICS®) was developed by and/or is the exclusive property of MSCI, Inc. and S&P Global Market Intelligence. GICS is a service mark of MSCI and S&P 
Global Market Intelligence and has been licensed for use by CFRA.

Copyright © 2020 CFRA. All rights reserved. CFRA and STARS are registered trademarks of CFRA.


